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BANKS BOOST LIFE INSURANCE | Plan which has been tersely described by the Na- | 


A publication “The Greatest Family in the | tional Shawmut Bank of Boston, as follows 





World” recently published by the Bank of the | “Insurance protection is a commodity. It is worth money and 
, ‘ . | of course it costs something. In other words, the man who 
Manhattan, New York, is a splendid argument on | starts in his youth with a bundle of perfectly good 5% securi- 
rw , | ties and reinvests the income from them, and who should have 
the benefits of life insurance and indicates a breadth | the good fortune neither to have any funds uninvested for any 
periods of time, nor to have any losses of principal or of inter- 
1c] ; ' " 8 est, should in his old age have a larger sum than the man who 
of Mester the part of this fae a insti puts his money into straight life insurance 
tution. The contents are described thus: Provided he lives! 
| “But the chances and the po tego J of =_— such a 
“m | the average business man approaching his middle years is 
CONTENTS deeply concerned with immediate protection and the assur- 
CHAPTER PAGE ance of an equivalent for his probable continued productive 
I. The Good Thi f Lif 1 ability, as well as ultimate accumulation. 
° : © 00 mee OF tee ee lls “When a man’s income grows, perhaps, to five figures, sur- 
. taxes bear heavily upon the peak of it. 
Il. The American Way 10 
. i : . , 4 : “However, income derived from securities permanently set 
‘ > § > > y lief from 
Ill John Smith’ S Problem 18 aside in a trust fund for a family estate, enjoys Telie 
° . . ° ° heavy surtaxes when it is made payable to beneficiaries other 
than the donor, or is reinvested to increase the original prin- 
IV. When Forty Millions Pull Together _— cipal fund. This is for the reason that such income under the 
present income tax act is held to be on the same basis with 
V. Millions of Capitalists . : : . 34 regard to income taxes as though it were the sole income of 


an unmarried individual. 


“Under this arrangement the man’s total direct income is 
obviously reduced, and in consequence the surtax, which pre- 
viously applied, is lowered perhaps to a smaller bracket. 


“When the income available from the trust fund is invested 


VI. Adding Years to Everyone’s Life 44 
VII. An Unrecognized Public Servant 52 
VILL. Working Against Ourselves : : . 60 through our Bank in premiums upon life insurance, it enjoys 
: these income tax exemptions and provides probably the largest 
1X. Fining the Thrifty : 68 immediate protection a man can safely secure. And with pro- 
tection it provides in oa degree the accumulation—the 
r > upbuilding of the family estate—which is also close to every 
X. What is America: 73 et a 
> 4 “Taking a broad view of all these considerations as they have 
XI. The Greatest F amily in the World ° 81 come to us daily in the service of our patrons, the Trust Officers 
of this Bank have embodied in a standard form the essential 











The Preface contains the following: points of such a trust, and thus provided on a new and ad- 
vanced basis for an insurance trust which is termed the ‘In- 
“This is the first volume in The Manhattan warance Stace Sune. - 
; ; ; ; : ' “Under this plan a man dedicates $5,000 or more in good 
Library, which is to consist of a series of little securities to the sole purpose of keeping up life insurance. 
- 2 The income from the securities is collected and devoted to pay- 
books each dealing with a separate subject of ing the premiums on a policy of such amount as it will pur- 
chase, 
popular interest. “Year by year the insurance dividends, if a participating pol- 
icy is taken, or other increase of income available, inay make 
“The Manhattan Library has been planned to it possible to buy more insurance, which of course adds to the 
. value of the estate. The total estate, consisting of the securi- 
" > : iC. , ties, the insurance and the paid up additions thereto, forms a 
meet, in some measure, the public desire for | constantly growing asset. It increases both in cash surrender 
greater knowledge of the fundamental economic value ene in value as a residuary estate. 
: : : “The interests of the insured which the insurance company 
factors involved in the progress and prosperity of and the Bank serve are thus closely united in common. For 
the administration of the trust, the collection and disburse- . 
the country. ment of income and such executorship or trusteeship as may 
follow, the Bank receives a limited fee which is less than a ‘ 
“pT ‘ : = : competent bookkeeping charge and much less than the average 
rhe story told in this volume 1S that of an wastage of an estate if handled personally. 


“So great has been the interest of leading insurance men of 


American institution which, though scarcely more the city and so effective has the ‘Insurance Trust’ Plan been in 


" —_ stimulating results for them that every insurance représenta- 
than seventy years old, has grown to huge pro- tive is urged to give the new plan close study.’ } 
portions and has played a large part in moulding For years past there has existed a very close re- 


national character and shaping the destinies of | Jationship between progressive banks and trust com- 


iain i + il at ae 
millions of American citizens. panies with established life: insurance companies, 


Many banks and trust companies are using or | which relationship it now seems is becoming much 
planning to use the so-called Life Insurance Trust | closer than ever before. 
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A CASE OF TOO LITTLE KNOWLEDGE 


The July 1923 edition of the “Medical World” 
under the caption 
“Business Talk to Doctors” 

tains the following: 

“Editor Medical World:—I inclose a clipping from the May 
Farm Journal, published in Philadelphia. Read what Wm. S. 
Hallman says about 91 life insurance companies in a midwest- 
ern state. Figures don't lie. Even farmers are beginning to 


open their eyes: 
About Life Insurance 


“In February Farm Journal, under the heading ‘Isn’t $1,000 
a year enough for a widow?’ it is not the amount that I object 
to, for I believe that for the average farm widow it would be 
more than enough. As a rule, they are not used to living in 
luxury, but the point is this: Will it be a good investment from 
a business standpoint to invest in life insurance? 

“Have you ever studied statistics of some states to see how 
small a percentage gets back to the policyholder? I have 
before me figures of the report of a state in the middle west. 
Ninety-one companies are doing business in the state, and the 
figures run into millions of dollars. By studying the report, 
I tind that only about one-fourth of the money paid to com- 
panies finds its way back to the policyholder. About one-third 
goes to agents. 

“Now let us consider if it is a good investment. Perhaps 
some farmers would have a little more comfort from their 
meager earnings if they would invest more in conveniences for 
the home. If you accumulate a little money, invest in a farm 
mortgage to help some needy brother farmer along. 

“Question: Are we good financiers by putting our money in 


life insurance policies ? 
(Signed) Wm. S. Hallman. 


Pennsylvania. 
“This bears out my contention that we should bank our 


money. Charles L. Schang, M. D. 

Greenville, Pa. ; 

The conclusions of Mr. Hallman are wrong be- 
cause he does not take into account the Reserve 
Funds held by the legal reserve companies for the 
benefit of policyholders, which reserve funds are in 
a reasonable sense comparable to deposits in a finan- 
cial institution subject to withdrawal at will. 

Recently, at the request of the Executive Sec- 
retary of the National Association of Real Estate 
Boards, Chicago, Illinois, the Alfred M. Best Com- 
pany prepared a schedule showing the investments 
of legal reserve companies in mortgage loans on 
both farm and other properties. This tabulation 
was appreciated by the National Association of 
Real Estate Boards as will be noted below: 


From Herbert U. Nelson, Executive Secretary, 
National Association of Real Estate Boards, 
Chicago, IIl.: 

“IT wish to acknowledge receipt of the data 
concerning the invested assets of life insurance 
companies which you have sent me. This ma- 
terial is indeed in splendid shape and is exactly 
what we want. I wish to thank you for the 
additional information compiled which you also 
so very kindly sent. 

“I showed the compilation you have prepared 
to our Directors at their meeting here last week 
and they all were exceedingly pleased with it. 
We feel that you have done much more than you 
contracted for. I wish that the funds of the 
Association permitted us to give a substantial 
and practical expression to this feeling.” 








Life Insurance is a direct benefit to farmers as 
stated in the National Underwriter, edition of July 
5, 1923, extracts from which we are very pleased to 
reprint and endorse: | 


“BOOST LIFE INSURANCE 


FEATURED BY FARM PAPERS 
“Success of Special Department in One Des Moines 
Publication Prompts Others to Take It Up 
“DES MOINES, IA., July 3—About three years ago, 
G. F. Balliet, in charge of the insurance department of 
the “Iowa and Corn Belt Farmer,” published at Des 
Moines by Paul B. Talbot, conceived the idea of estab- 
lishing a life insurance department in that publication 
with special appeal to the 172,000 farm readers of that 
journal. The experiment was so successful from the 
beginning that a page of life insurance news has become 
a regular feature. 
; Taken Up by Others 

“The success of the ‘lowa and Corn Belt Farmer’ in 
paving the way for such publicity has prompted other 
farm journals to take up the work I. P. Mantz, who 
several years was actuary for the Western Life, has 
assumed the management of a life insurance service 
now being developed by E. T. Meredith, formerly sec- 
retary of agriculture, to be made a conspicuous feature 
in “Successful Farming” and other publications affliated 
with the Meredith syndicate. Mr. Mantz is thoroughly 
familiar with life insurance in all of its details and no 
doubt will be successful in developing a popular and 
profitable feature in these farm publications.” 
Business men, including farmers, appreciate the 


necessity of life insurance as an economic factor. 


— 


~_—__ 


BUSINESS LIFE INSURANCE 
B 
THOMAS W. BLACKBURN 
Mr. Blackburn, Secretary and Counsel of the 
American Life Convention, recently issued a pam- 
phlet on Business Life Insurance from which the 
following extracts have been taken: 





“Business Life Insurance is a very recent de- 
velopment—almost a departure—in commercial 
undertakings. 

“It is a very logical outgrowth of modern 
methods of conducting modern business. 

“The original idea of protection limited to de- 
pendents is wisely broadened to include asso- 
ciates in a common adventure as well as the 
adventure. 

“The doctrine of insurable interest was for 
a time a hindrance. When courts concluded that 
a creditor had an insurable interest in the life of 
his debtor it was only a short step to the partner. 

“There was some hesitancy in relation to the 
insurable interest of that artificial person we call 
a corporation. However, the evolution has con- 
tinued until now company stockholders may pro- 
vide for the maintenance of the control of the 
corporate stock by a life insurance policy and the 

(Continued on next page) 
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BUSINESS LIFE INSURANCE—Continued. 


corporate person may protect itself from finan- 
cial loss by reason of the death of a valued officer, 
employe or director whose name and credit con- 
stitute an asset of great value, as well as make 
certain the payment of an obligation to become 
due from a debtor. 


Co-Partnership Policy 
“The simplest and best form of a partnership 

business policy should specifically provide that 
the surviving partner is a trustee for the use 
and benefit of the estate of the deceased partner 
with directions for the payment of the proceeds 
to the administrator or executor in satisfaction 
of the deceased’s co-partnership rights, interests 
and claims after satisfying his indebtedness to 
the firm. In order that this shall be accomplished, 
a specific agreement should be jointly executed 
by the partners, in which each agrees that the 
proceeds of the policy shall be so applied, to the 
end that all partnership assets, including good 
will, name and accruing profits derived from the 
business, may become the property of the sur- 
viving partner immediately after the death of 
the insured. 

The joint Life Plan 


“Unlike a corporation, when a partner dies, his 
dissolution means a like result for the firm. A 
corporation continues in existence; a co-partner- 
ship quits one way or another. 

“Hence the value of life insurance to the sur- 
viving partner and to the heirs, devisees or as- 
signees of the deceased. 

“Summarizing, it is sufficient to repeat to busi- 
ness men and life insurance salesmen, that life 
insurance policies can be drawn to meet every 
partnership contingency and the processes of 
fitting the policy contract to the requirements, 
either of the firm or the individual partners, in- 
volve neither uncertainty nor difficulty. 


Corporation Policies 


“Corporation Insurance has come into its own 
within a few years. The value of the life of a 
trusted officer who has successfully managed the 
business cannot be measured in dollars, but 
money will partly compensate the corporation for 
loss of his services. Many times the coincidence 
of death of the manager and the maturity of a 
life insurance policy on his life, save a corporation 
from bankruptcy. Not less frequently it brings 
into the company treasury the funds essential to 
continuance in business and the calamity of death 





marks the return of prosperity to anxious stock- 
holders. 


“The proceeds of a policy of life insurance, 
payable on the death of the insured officer, di 
rector or manager of a department, becomes 
mediately ready money. The contract of insur- 
ance, whatever its form, presents no technical 
difficulties. It is as simple as an ordinary pro- 
missory note and far more dependable, for col- 
lection of the promissory note, by reason of 
death or insolvency, may be difficult or require 
time for a recovery. The life insurance policy is 
paid at once, being incontestable after one or two 
years, for any cause and practically so from date 
of delivery to the corporation. 

“It is worth while to remind all readers that life 
insurance is the most dependable commercial in- 
stitution in America. Its methods are standard- 
ized and its record for fidelity and financial 
strength is unquestioned. No form of contract 
or bond is more certain to mature and be paid at 
maturity than life insurance policies issued to 
corporations, partnerships or men who pay the 
premiums required when and as they are due.” 


The points made by the author are most timely. 
Mr. Blackburn’s pamphlet was received by us on 
July 5 and on July 6 the New York World on the 
first page under the caption “The World Today’’ 
contained under the sub-division “The Nation” the 
following: 


“Fourteen Chicago Men are Insured By Their 
Companies for Total of $15,250,000.” 


A further reference to the subject appeared else(fi 
where in the same paper under the following cap- 
tions: 

“14 Chicago Men Are Worth More Than 
$15,000,000 to Their Firms. 


“Insurance Figures Show How Big Modern 
Companies Value Their Directing Heads—Bruns- 
wick Billiard Table Concern Carries $2,500,000 
on President.” 

The World article further states: 


“Chicago, July 5.—The death of fourteen lead- 
ers in the industrial and financial life of Chicago 
would cause losses to the firms with which they 
are connected of $15,250,000. Such, at least, was 
the interpretation being placed today upon an an- 
nouncement made by D. R. Day, President of the 
Life Underwriters’ Association, that the lives of 
fourteen prominent Chicagoans had been insured 
‘by their firms for this total. 
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“The theory underlying this form of insurance 
has basis in the insurance law itself, which states 
that any person or corporation having an “in- 
surable interest” may take out a policy. In the 

oO of the fourteen men mentioned by Mr. Day, 
the premiums on the policies are paid by the com- 
panies with which they are identified. It has 
been pointed out that the loss of a central figure 
in the management of any big corporation is a 
serious blow. Good will—that intangible but 
very important item on the credit side of the 
ledger—is very often injured by the death of 
some man whose name has meant power in the 
industrial and financial world. * * * *” 
Business Insurance is here to stay and Life In- 

surance men must be alert if they are to completely 
meet all of the demands for this form of coverage. 





LIFE INSURANCE SALES RESEARCH 
BUREAU, 
NEW YORK 


JUNE CONFERENCE 


The meeting accomplished several things—first, 
it showed those present the material which the 
Bureau has already prepared for its members; 
second, it created more of what was frequently 
referred to as “brass tacks” discussion than was 
believed possible; lastly, it brought to the members 
and the management a clearer realization than ever 
before of what the Bureau can do in the future. 


Unlike large conventions, this group of 75 men 
was sufficiently small so that informal questions 
rom the floor were frequent; there were no pre- 

al talks and there was evidence of complete will- 
ingness on the part of the companies to answer any 
questions which were raised. ‘Typical of such ques- 
tions was one covering the matter of paying larger 
first or second year renewal commissions in order to 
assist in the conservation of business. The answers 
to this question showed that about one third of the 
companies represented had such provisions under 
contracts. 

The chief undertaking which is claiming the at- 
tention of the bureau at the present time is a study 
of the job of the general agent or managér. Mate- 
rial is being collected from many agencies and two 
members of the staff have recently returned from a 
trip through the south, where they studied a num- 
ber of agencies covering rural territory. 

The opinion of those in attendance was that a 
complete outline should be prepared of the various 
discussions. No attempt has been made to issue a 





stenographic report but rather to include the main 
points which were covered. One of the chief fea- 
tures of the meeting was the fact that it was 
conducted on the “open forum” basis. Many inter- 
esting discussions arose in this way and are included 
in as great detail as possible. 


In addition to the specific topics on the program, 
a few brief talks were made by various officials. 


Hon. Francis R. Stoddard, Jr., Superintendent of 
Insurance of the State of New York, expressed his 
interest in the Bureau and especially requested that 
he be kept informed of the work being done. 


T. Louis Hansen, Vice-president of the Guardian 
Life of America and Vice-chairman of the Associa- 
tion of Life Agency Officers, briefly commented on 
the close relationship between the Association and 
the Bureau. He reviewed the Bureau’s work to 
date and described some of the reports which had 
particularly appealed to his company. 


W. E. Taylor, Agency Vice-president of the 
Equitable Life Assurance Society, who is a member 
of the Executive Committee of the Bureau, spoke 
of the remarkable co-operation which is being shown 
among the Bureau companies and stated that his 
own company was glad to contribute its experience 
to such an institution. 


In recent weeks, the following companies have 
applied for membership and have been accepted: 
Acacia Mutual, Aetna Life, Central States, Mutual 
of Canada, and Mutual of New York. This brings 
the total membership up to 64, which is exactly 
double the number of members which the bureau 
had one year ago. 


The next conference will be held at Chicago in 
November at the time of the meeting of the Asso- 
ciation of Life Agency Officers. At that time, the 
annual meeting of the Bureau will take place, but 
the chief topic discussed will be the work being 
done on the question of the management of a 
general agency or branch office. 


One of the principal benefits of this Bureau is its 
encouragement of co-operation between companies 
in the establishment of a line of action for the 
benefit to all. The imparting of what has sometimes 
been termed “trade secrets” to those engaged in the 
same line of business is beneficial if the information 
is gathered and distributed by an institution such 
as the Life Insurance Sales Research Bureau. 

Every life insurance company engaged in the 
writing of life insurance and in fact every repre- 
sentative acting for such companies is a member of 

(Continued on next page.) 
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LIFE INSURANCE RESEARCH—Continued. 
one great family and the interest of one is for the 
ultimate interest of all. 

Space does not permit a complete report of this 
conference which, of course, will be received* by 
all member companies. It is a pity, however, that 
the results of the conference cannot be made known 
to every life insurance company operating in this 
country. 


NEW YORK UNIVERSITY 
LIFE INSURANCE TRAINING COURSE 


Director Griffin M. Lovelace announces the following: 

“The next term of the Life Insurance Training Course 
at New York University will open on Monday, October 
1, 1923. 

“The purpose of this letter is to remind all those who 
contemplate taking the course next October, as well as 
those who are planning to send representatives, how im- 
portant it is for prospective students to work hard at 
selling life insurance throughout the summer. 

“The idea is this: That beginners who are anxious to 
get some experience taking before the course will have 
plenty of time in which to do this if they will work 
systematically through the summer months. Also, there 
are a good many prospective students who need to earn 
as much money as possible before they enter the course 
in October. By working systematically from now until 
October Ist they will be able to accumulate a surplus 
more than sufficient to pay their University expenses. 
The writer takes the liberty of making the above sugges- 
tions because his experience in the last few vears has 
made it clear that both of these points are of practical 
value for prospective students. 

“We respectfully suggest to General Agents and Man- 
agers and others who are interested that it will be helpful 
to everybody concerned if they will see which of their 
representatives are thinking of taking the course, and aid 
each one in planning an intensive selling campaign during 
the summer by way of preparation.” 





GROUP LIFE INSURANCE 


The Insurance Department of Connecticut pub- 
lished in its Report, Part II, covering 1921 business 
(Table XIII) certain data on group insurance is- 
sued by companies operating in that State. 

For the benefit of our readers we print below ex- 
tracts from said Table and also similar data ap- 
plicable to the transactions of the same companies 
during 1922: 


BUSINESS OF 1921 
Pa ten 


Premiums Claims Dividends to Policy- 
Company Received Paid Paid holders 
Pa. « » « + tsteee Se "Ee )=—is wb eaeues $2,277,605 
Conn. General 752,556 te  gienenes 535,184 
Equitable. . . 4,858,179 2,768,162 $908, 3,672,090 
Guardian. .. ..... 8,777 _———- es6éeens 11,0533 
Maryland Assur. 25,965 _—— 86=»>6©.sebe ened 1,826 
Metropolitan. 3,448,063 1,952,269 451,182 2,418,082 
Prudential. iano 498,161 343,919 25,302 369,221 
Travelers (Life) 4,622,651 Co) ar 3,073,307 

BUSINESS OF 1922 
ae 3,430,813 2,344,807 1,479 2 346,286 
Conn. General .... 856,084 i § «sane ain 626,608 
Equitable. .. ..... 4,611,725 2,775,335 745,384 3,520,719 
i « « Bveges 8,975 a? , esseeeee 3,000 
Maryland Assur. 27,990 a i 8,207 
Metropolitan. 3,999,253 2,254,387 374,672 2,650,779 
Prudential. . jon 611,650 381,193 48,273 429,466 
Travelers (Life).... 5,088,267 | * ) res 3,597,271 
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1923 BUSINESS 


On pages 46 and 47 of this issue we print a 
tabulation of some items appearing in the semi- 
annual statements of a number of companies. This 
tabulation bears out the conclusions, based u 
figures compiled by the Association of Life Insur- 
ance Presidents, published in the June issue of 
“Best’s Insurance News” (Life Edition) under the 
caption “1923 surpasses 1922.” 





NATIONAL CONVENTION OF INSURANCE 
COMMISSIONERS 


The Fifty-fourth annual session of the Commis- 
sioners is to be held at the Curtis Hotel, Minnea- 
polis, Minn., August 21 to 24, 1923. 


PROGRAMME 


Tuesday, August 21ist, 10:00 A. M. 

Meeting called to order. 

Address of Welcome—The Governor of Minnesota. 

Address of Welcome—Colonel George E. Leach, 
Minneapolis. 

Response—Hon. 

Call of States. 

President’s Address—Hon. H,. O. 

Call of Committees. 

Tuesday, 2:00 P. M. 

Communications and Reports. 

“How Far May States Control 
Insurance Contracts by Unlicensed 
L. Conn, Superintendent of Insurance, Ohio. 

Discussion—Hon. Edward Maxon, New Jersey; 
I>). Squires, California, and Hon. Wesley E. 
setts. (Five minutes each.) 

“Coverages of Insurance Companies’—Hon. Clarence W. 
Hobbs, former Insurance Commissioner of Massachusetts. 

Discussion—Hon. Bruce T. Bullion, Arkansas: Hon. Thos. 
S. McMurray, Jr., Indiana, and Hon. A. M. Wash, Kentucky. 
(Five minutes each.) 

Tuesday, 4:00 P. M. 

Automobile ride about Minneapolis with 
the nearby Country Clubs. 

Wednesday, August 22d, 

Communications and Reports. 

“Insurance Ratemaking’’—Hon, Francis R. 
Superintendent of Insurance, New York. 

Discussion—Hon. Thos. J. Houston, 
Hyde, Missouri Frank N, 
minutes each.) 

“Insurance Waste by Giving Credit and by Return of Pol 
icies Cancelled—-Not Wanted”—Hon. W. k. C. Kendrick; 
Commissioner of Insurance, Iowa. 

Discussion—Hon. Howard P. Dunham, Connecticut; Hon. E. 
W. Hardin, Oklahoma, and Hon, Harvey L. Cooper, Maryland. 
(Five minutes each.) 


Mayor of 


John C. Luning, First Vice-President. 


Fishback, President. 


or Prohibit the Making of 
Companies’’—Hon. Harry 


Hon. George 
Monk, Massachu-— 


dinner at one of 
10:00 A. M. 
Stoddard, Jr., 


Ben C. 
(Five 


Hon. 
Alabama, 


Illinois: 


and Hon. Julian, 


“Issuance of Limited Payment Certificates by Fraternal 
Benefit Societies’’—Hon. John W. Walker, Commissioner of 
Insurance, Utah. 

Discussion—Hon. Jackson Cochrane, Colorado; Hon. W. R. 


Baker, Kansas, and Hon. Burt A. Miller, District of Columbia. 
(Five minutes each.) 

Wednesday, 

Communications and Reports. 

“The Licensing of a Corporation, or of Officers and Em- 

ployees of a Corporation, to Act as Insurance Agents or Brok- 


2:00 P. M. 


ers’—Hon. J. J. McMahan, Insurance Commissioner, South 
Carolina. 
Discussion—Hon. George W. Wells, Jr., Minnesota; Hon. 


Samuel W. McCulloch, Pennsylvania, and Hon. Albert S. Cald- 


well, Tennessee. (Five minutes each.) 

“Progress in Fire Prevention’—Hon. W. N. Van Camp, 
Insurance Commissioner, South Dakota. 

Discussion—Hon. Stacey W. Wade, North Carolina; Hon. Will 


and Hon. W. Stanley Smith, Wisconsin. 
Wednesday, 8:30 P. M. 
Annual “Powwow” of the “Pamunkeeys.”’ 
Thursday, August 23d, 10:00 A. M. 
Communications and Reports. 
A Letter—Box on Departmental Rulings and Problems. 
(Commissioners who have problems before them for solution 
are requested to write them out and hand them to the Secre- 
tary during the Convention to be discussed at this session.) 
Election of Officers. 


Thursday, 2:00 P. M. 
Executive Session. 
Adjournment, 


Moore, Oregon, 
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Thursday, 4:00 P. M. 
Automobile ride about St. Paul with dinner at some nearby 
Country Club. 
Friday, August 24th, 9:00 A, M. 
All day outing, consisting,of a boat trip down the Mississippi 
River and up the St. Croix River, returning late in the evening. 


The Executive Committee has unanimously 
oo.“ Hon. H. O. Fishback, of Washington, Presi- 

ent of the Convention, and Hon. J. C. Luning, of 
Florida, First Vice-president. 








NATIONAL ASSOCIATION OF LIFE UNDER- 
WRITERS ANNUAL CONVENTION 


This 34th Annual Convention of the Association is to 
be held in Chicago September 5, 6, and 7. 

The Executive’ Committee of the Life Underwriters 
Association of Chicago is directing the preparations and 
their various Convention Committees are planning a rous- 
ing reception for National President A. O. Eliason and 
the visiting delegates with their friends. Some of the 
features are these. 

The meetings will all be held in Medinah Temple (only 
a few blocks from the Drake Hotel, convention head- 
quarters). This beautiful building has a seating capacity 
of 7,000, plenty of committee rooms, and rooms large 
enough for comfortable sectional meetings. The acoustic 
properties of this great auditorium will make it possible 
for every speaker to be heard throughout the hall. 

Luncheons will be served each noon at Medinah Temple 
for the delegates at a minimum charge. Through a steno- 
graphic error it was previously announced that the 
lunches were to be free. That was a mistake. However, 


they will be served at a special rate to delegates and 
friends. 

Despite two announcements to the contrary all Hotel 
Reservations must be made through the Hotel Committee. 
Ed. Faltysek is chairman and his address is 76 W. Monroe 
Street. He has a large staff of assistants with ample 
facilities to handle all comers. All local associations in 
the United States have been so notified. The Hotel Com- 
mittee will get every visitor a room in the hotel of his 
choice. They will also be able to locate all out of town 
visitors should a friend want to find where they are stop- 
ping. Delegates are cautioned not to write to the Hotels 

irect. 

All railroads have offered special rates for the conven- 
tion. Visitors should consult the secretary of their local 
association. 

The announcement of the Publicity Committee promises 
an interesting and full day (also night) to every one at- 
tending the convenfion. 





COMMENTS ON OUR SERVICE 
From William J. Harty, Manager, Massachusetts 
Mutual Life Insurance Company, Savannah, Ga., 
July 13, 1923: 

“Just a few lines to acknowledge receipt of 
your esteemed favor of the 9th instant with which 
you enclosed * * *. J appreciate your splendid 
service and am returning herewith the * * *.” 








REPORTS UPON COMPANIES AND ASSOCIATIONS 





ACACIA MUTUAL LIFE ASSOCIATION, 
WASHINGTON, D. C. 

Since September 22, 1922, the day this company’s new charter 
was approved, it has been licensed as a legal reserve company in 
the following states: 

Alabama, Arkansas, California, Connecticut, Delaware, District 
of Columbia, Florida, Georgia, Lllinois, Indiana, Iowa, Kansas, 
Kentucky, Louisiana, Maryland, Michigan, Mississippi, Missouri, 
New Hampshire, New Jersey, North Carolina, Ohio, Oklahoma, 
Oregon, Pennsylvania, South Carolina, South Dakota, Tennessee, 
Virginia, Washington, West Virginia and Wisconsin. 

New Policy Forms 

This company recently issued two additional forms of policies 
one being on the continuous payment Endowment at age 65 
and the other on the 20 payment Endowment at age 8) plan. 

Both contracts provide for Disability Benefits and Annual 
Dividends. 


AETNA LIFE INSURANCE COMPANY, 
HARTFORD, CONN. 
Increases Its Capital To $10,000,000 

The stockholders of this company at a special ‘neeting held on 
July 24, voted to increase the capital from $5,000,000 to $10,000,000 
in accordance with a notice sent out on June 30 reading in part 
as follows: 

“To the Stockholders of the Aetna Life Insurance Company :— 

“Notice is hereby given that a special meeting of the stock- 





and to distribute said additional shares of the fully paid capital 
stock of the Company as a dividend to its stockhojders in the 
proportion of one new share for each old share of said stock. 

“A favorable vote of at least two-thirds of all the outstanding 
stock is required to authorize an increase in the. capital stock, 
and a full attendance is therefore urged.” 

Excess Interest Addition 

A circular issued in May to the managers of the company 
states: 

“Our non-participating policies provide that the proceeds may 
be left with the Company at 3%4% interest or may be paid in in- 
stalments based on calculations at 3%% interest. The amounts 
of income under ‘Monthly Income,’ ‘Life Income’ and ‘Principal 
and 6% Income’ policies are based on the same rate of interest. 

“The Company has decided for the time being to pay excess 
interest in addition to the amounts guaranteed. In the non- 
participating department, for the balance of 1923, the excess in- 
terest rate will be the excess of 4.5% over the ra‘e at which the 
guaranteed payments were calculated. The excess rate may be 
changed or may be discontinued entirely at the end of any year. 

“This will apply not only to policies becoming claims in the 
future, but also to claims which are now being paid under sup- 
plementary contracts beginning with anniversaries falling on 


June 1, 1923. 

“The rate of excess interest for the year will be applied to the 
amount of proceeds left with the Company at interest or to the 
present value of the monthly income or instalments for the term 


certain during which they are payable. 


holders of the Aetna Life Insurance Company will be held at the 
office of the Company, 60 Main Street, Hartford, Connecticut, 
on the 24th day of July, 1923, at eleven o’clock A. M. daylight 
time for the following purposes: 

‘1. To take action upon the acceptance of an amendment to the 


charter of the Company entitled ‘An Act Amending the Charter 
of the 4tna Life Insurance Company,’ passed by the General 
Assembly of the State of Connecticut at its January Session 1925, 
and approved March 9th, 1925. 

“2 To take action upon a proposal to be submitted to said 
meeting to repeal the existing by-laws of the Company and to 
adopt new by-laws in lieu thereof. 

“8. To take action upon a recommendation of the Directors to 
increase the capital stock of the Company from $5,000,000, con-— 
sisting of 50,000 shares of the par value of $100 each, to $10,000,000, 
consisting of 100,000 shares of the par value of $100 each, and 
further to authorize and empower the Directors of the Com- 
pany to issue said stock on or after October 15th, 1923, to 
transfer from the surplus account of the stock or non-partici- 
pating department to the capital stock account of the Company 
the sum of $5,000,000 in full payment for said additional shares, 


“No modification in this connection can be made this year in 
regard to policies in our participating department as the divi- 
dend scale was fixed in advance on the first of the year for 1923.” 





AMERICAN BANKERS INSURANCE COMPANY, 
. CHICAGO, ILL. 
Report of Examination Reviewed 
This company was examined by the Insurance Department of 
Illinois as of December 31, 1922. The report dated April 12 was 
approved and filed May 2, 1925. 
(Continued on next page) 
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AMERICAN BANKERS INSURANCE COMPANY—Continued 


The financial statement prepared by the examiner differs some- 
what from the statement published in Best's Life Insurance Re-—- 
ports (1923) pages 15 to 18 which differences are illustrated be- 
low: 


Examiner's Reports test's Reports 


Ds. sveussaneede Admitted Assets .............. $2.076.934 
DE, § se6éde08seenssees ene ne 1,729,783 
a? sunbansabeacsi Total Policy Claims ............ 14.25 
DE théeeeunnsdesonscs Dt.  stcegascwededes eas 118.505 
paeeesses secccecessccedocss TRIED cccéccececcces 1,140 
Pe ‘esaeséseves DE <tckciccugiennee + secaeian 


Examiner’s Comments—Extracts 
History 

“The Company was incorporated April 30, 1909 under the legal 
reserve life laws of Illinois, licensed July 25, 1910 and commenced 
writing business August 1, 1910, with an authorized capital. stock 
of $500,000.00, divided into 50,000 shares of a par value of’ $10.00 
each and up to 1912 only $325,000.00 capital stock was sold when it 
was further licensed to do the business of Accident and Health 
Insurance and its charter was then amended making its author- 
ized capital stock $325,000.00, fully paid up. In November 1916, 
the Company sold its Accident and Health business and has since 
confined its operations to the business of life insurance. In De- 
cember, 1917 its charter was amended making its authorized 
capital stock $500,000.00. In December, 1918 its charter was again 
amended reducing its capital stock to $250,000.00, such reduction 
being effected by decreasing the par value of each share to $5.00. 
Again in December, 1920 its charter was amended reducing its 
capital stock to $125,000.00 by decreasing the par value of each 
share to $2.50. At a special meeting of the stockholders on De- 
cember 28, 1922 a resolution was adopted increasing the capital 
stock of the company to $200,000.00 divided into 80,000 shares of a 
par value of $2.50 each. This increase, however, has not yet 
been approved by your Department. The following figures show 
the contributions which have been made to capital and surplus. 








Capital Surplus 

BED 6506600 ecbend se eebdeckhedeecbeuk sons $226,200.00 $329,300.00 
DE, £665666006060s6000 cesdeeseneaweos 91,400.00 165,220.00 
Dt tancgestadeedsncammeahdinasenesnentews 7,400.00 13,217.00 
1917 (surplus contributions).......... « ......... 40,000.00 
. $325,000.00 $557,737.00 

1918 (decrease in capital)............. 162,500.00 162,500.00 
162,500.00 720,237.00 

Sl. sa¢aesacsnebecedsbeseeseesanesesene 690.00 1,050.00 
DD $s60000s00hes bunedkessenntesseseueces 36,810.00 73,960.00 
TD aetabesdneeeeeeundesaessedesekeonne 10,000.00 20,000.00 
210,000.00 815,247.00 

1920 (decrease in capital)............ 105,000.00 105,000.00 
$105,000.00 $920,247.00 

BE. 6666066000008000006000000606006060080 13,505.00 22,661.00 
$118,505.00 $942,908.00 


“The last item of $22,661.00 represents the net surplus received 
from the National Bankers reinsurance. 

“The above statement shows the gross surplus realized from 
stock sales, the organization, promotion and stock sales expenses 
of the Company having been altogether $207,412.41. 

“The Company has not yet paid any dividends on its capital 
stock. 

Other Assets 

“The cash in Company's office and cash in banks was verified in 
the usual manner. The large amount of cash shown in the 
Company's office is explained by the fact that several large pay- 
ments were made December 31, too late to be deposited in the 
Company’s account, one being a check for $100,000.00 in payment 
of collateral loan. Of the cash in banks, some is deposited in 
banks which are in the hands of receivers. Estimates furnished 
by the receivers show the probable loss on this account as $1,- 
784.48. However, in February, 1923 payments on account of these 
deposits were made, which would reduce this loss to $1,300.77 at 
which it is shown in Non-Ledger Assets. 

Liabilities 

“The Cumulative Investment Fund is made up of yearly pay- 

ment by the insured under the policies which contain this pro- 











vision of a certain amount depending upon the age of the insured, 
which amount is set aside and accumulated at %% per cent 
interest compounded annually. In the event of the death of the 
policyholder, the amount so contributed, with interest, is paid in 
addition to the face of the policy. In the event of withdrawal of 
the policyholder the amount contributed is forfeited to the fund, 
which, at the end of 20 years is divided among the surviving 
policyholders, The amount shown as the liability represents th 
contributions together with accrued interest to date. 

“The Company has entered into a contract with Gail S. Young 
whereby the said Gail S. Young paid into the Company $30,- 
000.00 taking over certain promissory notes. The Company agrees 
that in the event these notes are not paid that it will pay the 
same as a reneweal commission at 24% per cent payable quarterly. 
This being a renewal commission contract, no liability is set up 
ou account of same. 

“The Company has an agreement with the South Shore State 
Bank for the purpose of aiding its agent, .Gail §S. Young, in 
handling first year premium notes. Under this agreement the 
Company agrees to maintain a deposit covering the amount of 
notes not paid within five days from due date. Although the 
Company does not endorse the notes to the bank, the agreement 
with the bank creates a contingent liability equal to the amount 
of the first year premium notes discounted by Mr. Young. Even 
though Mr. Young gives his personal note to the bank and de- 
posits as collateral thereto the premium notes, the contingent 
liability under the agreement between the Company and the bank 


is not altered, No liability item appears in the Company's 
statement to cover this contingent liability and the item shown 
in this report is the aggregate of the amount of the notes. No 
loss to the Company has been incurred directly through the 
operation of this agreement. 

Death Claims 


“Papers in connection with death claims incurred during the 
period under examination were examined and found to have 
proper releases on file. The Company pays its claimsS promptly 
and in accordance with the terms of the contract. In the few 
cases which have been resisted or compromised, the Company's 
action appears to be justified. According to the Company's state— 
ments, the following figures show the ratio of actual to expected 
mortality; 1918, 138.92%; 1919, 96.13%; 1920, 82.91%; 1921, 34.40% 
and 1922, 42.72%. 


Reinsurance, National Bankers Insurance Company 


“In January 1921 this Company entered into a contract of rein- 
surance with the National Bankers Insurance Company of Kansas 
City, Missouri, whereby the American Bankers assumed and re- 
insured all outstanding policies and assumed all liabilities of 
the National Bankers. This contract which was approved by 
your Department on February 17, 1921, provided that the stock 
of the National Bankers be exchanged for stock of the American 
Bankers, share for share, or in lieu thereof, tle stock should be 
purchased at $10.00 per share. The Company by this reinsurance 
received $615,000.00 of insurance and the following shows details 
of the amount contributed to surplus. 





Cash in Home Office and banks........ $1,539.89 
BGs DE. Bc 6 dc ccdsceccveencees 2,225.85 
LORE BORED GORE cccccccccccccocsocs 9,500.00 
Real estate mortgages.......cccccceees 114,525.00 
Cash received for Ford sold........... 450.000 
Cash received return premium on Ford 
SI. 2. 6. Sewnns600sseb0essevcsese G21 
eee Go 6 SHS 6K dee ecorcsccoone 400.09 
Stock purchased, 121 at $10.00; 4455 at 
De. £0 6eseeeeeussneessenees nese $68,055.00 
Error in settlement with Mid-West... 155.00 
Stock issued (5402) shares............. 13,505.00 
i Th, «) & a; bbb heSS6S6460600d68b00 1,728.70 
TES «. o © Seb sees eecosocercsocs 1,300.00 
COGN GTI cc ck ccccccccccessccecs 956.24 
SURGEIORS GUGM, .. « « cesconcccecccce 29.90 
Refund premiums policies *“*N.T.’’...... 165.24 
Medical and inspection fees........... 6.00 
COCRTRENSIOR 8S BOOMEB. ccccccccccecce 2° 53.60 
ee GE BD Wed ccncoccececeseos 38.37 
BteGe GE BOUOUEE BOERcccccccccesccccce 20.00 
ss “<$5$§s PPT ere rere TTT Te 42,653.90 
$128,646.95 $128,646.95 


@ 
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DL « 6 & eéekenedenséseaeeoesonnese 42,653.90 
DL o.) .« & 6abueedudbsseeetenenbesied $14,305.00 
i Tae. Mb nandnneendeeaseauséeadoeeece * 2,848.00 
BE Te Da ccc cccccctccecsces 2,225.85 
DL 2 < ssenddesaseseuewoes< 400.09 

220.00 19,992.85 





@ ii aa $22,661.05 
ttention is called to the fact that the reinsurance contract filed 
with your Department provides that the stock shall be bought at 
$10.00 per share and the Company purchased 4,455 shares at $15.00 
per share, also $1,300.00 was paid for commission although the affi- 
davit filed by the Company in connection with the reinsurance 
stated that no commission would be paid. There are still 22 
Shares of stock outstanding on account of this reinsurance for 
which liability has been set up in financial statement. It would 
therefore appear that the Company has disregarded, in these 
respects, the terms of the reinsurance contract approved by your 
Department and further that it has paid out $23,575.00 more than 
was contemplated by the reinsurance contract, namely $22,275.00 
for shares of stock and $1,300.00 for a commission. 


Mid-West Real Estate and Mortgage Bond Company 


“Reference is made in the report of the previous examination 
to a contract with the Mid-West Real Estate and Mortgage Bond 
Company, whereby the Mid-West Company advanced $40,000.00 
to the American Bankers, which money was repaid to the Mid- 
West and since that time the Mid-West Company was used for 
the purchase and sale of mortgages and bonds for the Insurance 
Company. This was apparently the only connection between the 
two companies, except that the officers of the Mid-West were also 
officers of the Insurance Company. One of the officers of the 
Mid-West Company, who was not, however, an officer of the 
Insurance Company, obtained bonds from the Insurance Company 
for the purpose of selling same. The Insurance Company di- 
rected this officer to return these bonds, but instead of the original 
bonds, forged bonds were returned to the Insurance Company 
and by this transaction the Insurance Company sustained a loss 
of $30,192.00 in 1921. Also in 1921 the Insurance Company charged 
off $25,255.43 on account of bonds which were not delivered by 
the Mid-West after having been purchased from them by the 
Insurance Company on account of the failure of the Mid-West 
Company. In March, 1921 the Company purchased 10,000 shares 
of stock of the Mid-West Company, paying $150,000.00 therefor. 
In September 1921, these shares of stock were returned, the Com- 
pany receiving as consideration $140,000.00 thus sustaining a 
further loss of $10,000.00 in addition to the $55,447.45 above noted. 
As an offset to this loss the Company took over a piece of real 
estate which it sold in 1923 for $31,000.00 as referred to elsewhere 
in this report. 


uccessful. Considered from a financial standpoint it will be 
10ted that the gross surplus contributed from sale of stock and 
from the reduction in capital stock is $880,247.00, surplus con- 
tributed from sale of an agency contract, $40,000.00 and net sur- 
plus realized on the reinsurance on the National Pankers Insur- 
ance Company, $22,661.00. In addition, on account of appreciation 
in the market value of its real estate, the Company has been al- 
lowed an increase of $220,676.00 as an adjustment in book value 
of real estate. Its surplus in connection with the sale of stock 
and the promotion and organization of the Company amounted 
to $207,412.41, which would indicate that from seurces outside 
the operation of the Company about $890,000.00 net was received 
by the Company. It will be noted from the financial statement 
in this report that the capital stock is impaired in the amount 
of $9,466.39. 


@. “It is evident that the operations of the Company have not been 
I 


Management 


“The Company has a well drawn set of by-laws which are 
being closely followed and which provide for the following com- 
mittees: Executive committee, Loss Committee and Insurance 
Committee. These committees meet regularly each week and a 
complete record of their meetings is kept and reported to the 
Board of Directors. 

“It would appear that General Agents’ contracts are high as 
they provide for 55 per cent commission (graded) and an addi- 
tional commission of $30.00 for each $100.00 first year premium. 

‘The insurance in force at the end of 1922 shows a decrease in 
amount when compared with that in force at the end of 1921. 
However, some of this loss can be explained by the operation of 





the health and accident department, by the operation of its fra- 
ternal group department and by its losses on its transactions 
with the Mid-West Real Estate and Mortgage Bond Company.” 

The report was signed by Thomas H. Galbraith, Legal Reserve 
Examiner. 





BANKERS NATIONAL LIFE INSURANCE COMPANY, 
DENVER, COLO. 


Begins Business 

This company was incorporated under the laws of Colorado 
August 28, 1922, was licensed by the Insurance Department of 
Colorado January 21, 1923 and began business February 8, 1923, 
with an authorized and paid in capital of $100,000 together with 
a contributed surplus of $50,000. The par value of the shares is 
$10 which were sold at $15 per share, 5% of the selling price 
being allowed for expenses. 

The company is to do a life business. Its contracts are based 
upon the American Experience Table, 314%, Modified Prelimin- ~ 
ary Term, Illinois Standard. 

Officers 

President-treasurer, R. R. Lounsbury; vice-president-agency 
manager, Ray T. Blampied; assistant secretary-treasurer, W. B. 
Chambers; chairman of board, H. M. Boydston. 

Directors 

Geo. P. Abel, H. M. Boydston, R. T. Blampied, W. B. Chambers, 
Rk. R. Lounsbury, C. P. Rohman, and A. L. Smith, M. D. 

The company is to operate on the non-participating basis and 
the kinds of insurance written are 20 Payment Life, Combination 
Term and Whole Life, and Children’s Insurance. The 20 Payment 
Life contract provides for disability and double indemnity benefits. 
The Combination Term-Whole Life policies are based upon 5 and 
10 Year Term contracts, automatically convertible into Whole 
Life policies. 





BUSINESS MEN’S ASSURANCE COMPANY, 
KANSAS CITY, MO. 
Increases Capital Stock 

This company has increased its capital from $200,000 to $250,000 
by the declaration of a stock dividend of $25,000 and the sale of 
two hundred and fifty shares of additional stock at $195.50 per 
share, 

The: company states the principal reason for making an increase ' 
in its capital at this time.was in order to comply with the laws 
of the State of California, which required a minimum capital of 
$250,000 in order to qualify for the privilege of transacting both 
Accident and Health and Life insurance. 

FEDERAL LIFE INSURANCE COMPANY, 
CHICAGO, ILL. 
To Take Over the Bankers Accident Insurance Company 
of Des Moines, Ia. 





President Hamilton of the Federal Life announces that his 
company has purchased the capital stock of the Bankers Accident 
Insurance Company of Des Moines, Iowa, and it is expected that 
the two companies will be amalgamated during the current year. 

EK. C. Budlong, a vital moving spirit in the Bankers Accident, 
will remain in complete charge of that company until the details 
connected with the merger shall have been completed, at which 
time he will become a vice-president of the Federal Life. 

President Hamilton states that both companies have been on 
the friendliest terms for many years and that the merger will 
not affect adversely any of the agents of the Bankers Accident 
Insurance Company, but on the other hand will, through the 
merger, be able to issue policy contracts of much broader coverage, 
particularly the Non-cancellable policies of the Federal and its 
special Automobile and Life contracts. 





FEDERAL UNION LIFE INSURANCE CO., 
CINCINNATI, OHIO 


Extension of Premium Keduction Plan 
This company announces the extension of its premium reduction 
on Non-Participating policies to certain forms which are fully 
five years in force during 1923. The reduction will apply to all 
forms of policies issued in the Ordinary department which provide 
for the payment of premiums for less than twenty years and will 
amount to four per cent deductible from all future premiums. 


(Continued on page 48) 
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FEDERAL UNION LIFE INSURANCE CO.—Continued 


Following is the clause in Federal Union policies under which 
such reductions are granted and the present reduction is in line 
with similar concessions made on the same forms of policies 
issued in all previous years: 

“The premium rates for this insurance, as stated herein, shall 
not be increased, but the Company may reduce such rates when- 
ever and as often as the Directors may elect. Such premium 
reduction once made, shall be permanent. 

“In lieu of the reductions of premium rates, the Insured may 
in writing, elect to apply the value of such reductions to purchase 
paid-up insurance additions to this policy, computed at the 
attained age of the Insured on the same basis as this policy; or to 
reduce the number of premiums payable under the initial terms 
of this policy. After the face amount of this policy shall have 
become fully-paid up, according to its terms, the Company may 
as often as its experience safely justifies increase the amount of 
insurance payable at the death of the Insured or the amount 
payable at the expiration of the endowment period and any 
increases which may be thus granted will be payable in addition 
to the face of the policy.” 

FIDELITY LIFE & ACCIDENT INSURANCE CO.,, 
LOUISVILLE, KY. 
Begins Business 

This company, a reference to the organization of which was 
published in the June “News”, commenced business June 15, 1923. 

This company issues four different policies varying in premium 
charge only, a premium of 15¢ per week carries $100 Ordinary 
Life, $1000 in event of accidental death with no weekly benefit. 

The 25¢ a week policy carries $100 Ordinary Life and $1000 
accidental death and $10.00 weekly disability. 


The 35¢ weekly premium policy carries $100 Ordinary Life, 
$2000 accidental death and $12.00 weekly disability. 

The 45¢ weekly premium policy carries $100 Ordinary Life, 
$2000 accidental death and $14.00 weekly disability. 

FRANKLIN LIFE INSURANCE COMPANY, 
SPRINGFIELD, ILL. 
Kevises Its Policy Forms 
This company recently revised its policy forms and reduced 


its premium rates. 
Illustration of New Rates 
At Age 35—Per $1000 
With Waiver 
of Premium 


With Waiver 


Without of Premium & 


Age Disability Disability Mo. Income Dis. 
Ordinary Life-Endowment Age 8&5 
er $20.92 $21.22 $22.87 
15 Payment Life-Endowment Age 85 
Pb kGtessenenane $55.15 $35.31 o6.46 
20 Payment Life-Endowment Age &5 
s00bs6seeneses $20.12 $20.5: $31.11 
20 Year Endowment 
Bb eeeneecdceeoe $42.03 $42.33 $45.66 
25 Year Endowment 
ssbecnesteeees $55.17 $35.47 $35.08 
30 Year Endowment 
eskseeccoonvcs $27.85 28.17 $29.78 
Guaranteed Savings Policy 
Bis shes cnsexcens $36.39 36.65 $38.43 


LIBERTY LIFE INSURANCE COMPANY, 
CHICAGO, ILL. 
Report of Examination Keviewed 
This company was examined by the Insurance Department of 
lilinois as of August 31, 1922, the report being dated October 
30, 1922. 
Extracts—Examiner’s Comments 
History 
“This company was incorporated June 30, 1919 under the pro- 
vision of ‘An Act to organize and regulate the business of life 
insurance, (approved March 26, 1869) with an authorized capital 
stock of $100,000; stock of a par value of $10, which was sold at 
$50 per share. The capital of the company was examined by 
your Department in July, 1921, license was then issued and the 
company commenced writing business on August 1, 1921. 





Scope of the Examination 
“In this examination the transactions of the company were 
reviewed from August 1, 1921 to August 31, 1922. The annual 
statement submitted to your Department on December 31, 1921 
was verified through ledger balances. All disbursements for the 
period under examination were checked and check was made of 


the items of income and the accuracy of the records. 
Management @ 


“The Board of Directors elected by the stockholders at their 
annual meeting April 4, 1922 is as follows: F. L. Gillespie, David 
Manson, R. L. Bradby, Walter H. Lee, Earl B. Dickerson, Merwyn 
R. Bibb, Henry Cole, E. A. Carter, John L. Slaughter, W. Dllis 
Stewart, V. L. Williams, M. O. Bousfield, Frank Preer, E. W. 
Winborn, and Chas. D. Bently. 

“The company has a well drawn set of by-laws which are being 
followed in the conduct of the business. These by-laws provide 
for an Executive Committee, consisting of the President, First 
Vice-president, Treasurer, Medical Director and General Counsel, 
which Committee meets regularly and reports its action to the 
Board of Directors. 

“On October 11, 1921, the Board of Directors passed a resolution 
requiring the President, Secretary, Treasurer and Cashier to 
furnish a bond of $5,000 each. This has not as yet been complied 
with, the officers stating that up to the present time they have 
been unable to obtain same. 


Agency Contract 

“The company has executed a contract with the Liberty Under- 
writers Company, Incorporated, of Chicago, Illinois, which pro- 
vides that the Underwriters Company shall have the exclusive 
right to solicit business for the company and shall secure and 
appoint all agents subject to the approval of the company. This 
contract is to run for 25 years and may only be terminated in 
the event that the Underwriters Company fails to produce the 
amount for each calendar year which is set out in the contract. 
The commission to be paid the Underwriters Company is 85% 


graded first year and renewal commission of 10% for 4 years, 
7% for 5 years and 38% thereafter. This contract would appear 
a little high especially for a new company. ° 

Conclusion 


“The company’s records in general are well kept although your 
examiners have made several suggestions as to the manner of 
handling certain accounts, which the company will adopt. The 
company has a few policies for $10,000 which are carried for the 
full amount. It is recommended that reinsurance arrangements 
be made with some company so as to reduce the amount of risk. 

Up to the writing of this report the company has not had a 
death loss reported. . 

“The company is licensed in the States of Illinois, and Michigan 
and is contemplating making application for admission to the 
States of Indiana and Missouri.” 

The report was signed by Thos. H. Galbraith, Legal Reserve 6 
Life Kxaminer. 

‘ Extracts from Financial Statement 
Examiner's Report 
(As of Aug. 51, 1922) 


Best’s Reports 
(As of Dec. 31, 1922 


(6s | ee Admitted assets..........- $137,745 
Deitiearesssessesed PR BIG Dsccccccccessce 17,616 
CC eee GEE ccccceccosoessse 100,000 
a errr DEED cécccovccesccve 17,037 
EAs 6c cesccds Insurance in force.......... 1,658,000 





METROPOLITAN LIFE INSURANCE COMPANY, 
NEW YORK 
Mortgage Loans 

Loans on bond and mortgage were authorized by this company 
on July 19th, amounting to $6,803,015. Of this amount $1,937,500 
were farm loans and the balance $4,965,515, city loans. The latter 
were for the most part out of town housing loans. These num- 
bered nine hundred and thirty-seven on dwellings and apartments 
to accommodate 1,506 families for a total of $4,021,015. These loans 
were distributed through one hundred and five cities and towns 
in twenty-eight states and on these the average rate of interest 
was 6,019. There were also ten loans on business buildings for 
$657 500. 

The states in which the largest amounts were loaned were 
Ohio, $270,000; in Michigan, $1,019,850; in Missouri, $220,000; 
California, $542,000; lowa, $152,500 and Kansas, $218,000. 

- The farm loans were distributed in twenty states principally 
in the west and south. 
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MINNESOTA MUTUAL LIFE INSURANCE COMPANY, 
ST. PAUL, MINN. 
Increases Its Dividend Scale 
This company has announced an increase in its scale of annual 

dividends payable during the dividend year beginning September 

1923. 
Illustration 

Annual Premiums and Dividends per $1000 

Ordinary Life 


Age 25 jo 45 5D 

Premium $21.27 $27.83 $39.16 $60.11 
Policy Year Dividends Dividends Dividends Dividends 

1 $4.46 $5.55 $7.01 $9.89 

2 4.58 5.71 7.30 10.33 

4 4.70 5.87 7.5 10.77 

1 4.82 6.03 7.85 11.20 

D 4.95 6.19 8.13 11.63 

10 5.64 7.15 9.72 13.71 

15 6.33 8.34 11.43 15.438 

20 7.21 9.70 13.06 17.41 

20 Payment Life 

Premium $31.02 $37.48 $47.62 $65.74 

1 $5.07 $5.90 $7.05 $9.69 

2 5.29 6.15 7.42 10.19 

> 5.52 6.42 7.80 10.69 

4 5.76 6.69 8.18 11.18 

5 6.00 6.97 8.57 11.68 

10 7.35 8.60 10.73 14.15 

15 8.85 10.60 13.14 16.44 

20 10.74 12.95 15.71 19.17 

20 Year Endowment 

Premium $48.65 $50.81 $55.92 $69.34 

1 $4.47 $5.32 $6.58 $9.47 

2 4.91 5.72 7.05 10.00 

3 5.37 6.16 7.54 10.54 

4 5.84 6.61 8.02 11.08 

5D 6.33 7.08 8.53 11.63 

10 9.05 9.77 11.33 14.36 

15 12.29 13.06 14.53 17.07 

20 16.30 16.98 18.14 20.33 





MUTUAL LIFE OF ILLINOIS, 
SPRINGFIELD, ILL. — 
ABSORBS THE 
MARQUETTE LIFE INSURANCE COMPANY 
In our May, 1923 issue we stated: 
“A special meeting of the stockholders of the Marquette Life 
Insurance Company of Springfield, Illinois, has been called for 
June 23, 1923, to vote upon a proposal to reinsure in the Mutual 
Life of Illinois, also located at Springfield, Illinois. * * *” 
This reinsurance agreement by which the Mutual Life of 
Illinois took over the entire assets and liabilities of the Marquette 
Life Insurance Company was approved by the stockholders of 
both companies without a single dissenting vote. The contract 
was executed June 25th and was approved by the State Depart- 
ment on June 27th, thereby becoming effective although the status 
of the two parties was fixed according to the contract as of 
midnight, June 30th. 

The company states: 

“With the increase in insurance during the current year this 
company now has $20,000,000 of Life Insurance in force as well 
as an Accident and Health Department in which the premium 
income for the current calendar year will exceed $300,000. We 
have taken over the Agency force of the Marquette Life which 
in Missouri in particular has been producing good results and 
we anticipate that the combined Agency forces are capable of 
producing at least $7,500,000 of insurance a year under present 
conditions.” 


NATIONAL LIFE INSURANCE COMPANY OF THE U., 8. A., 
CHICAGO, ILL. 
Double Indemnity Provision 

On July 1, 1923 this company issued a new Double Indemnity 
Benefit provision, containing the following clauses: 

“If the death of the Insured shall occur while said Policy is in 
force by the payment of premiums, as a result directly, in- 
dependently and exclusively of all other causes from bodily injury 
effected solely through external, violent and accidental means, 
and if such death shall occur within sixty days after the date of 
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such bodily injury, then upon receipt of due proof thereof, the 
Company hereby promises to pay to the beneficiary or the legal 
holder of said policy an 

“ACCIDENTAL DEATH BENEFIT OF $10,000.00, herein called 
Double Indemnity Benefit, in addition to the amount otherwise 
payable under. said Policy. 

“This Double Indemnity Benefit shall not apply or be payable 
if the death of the Insured resulted (a) from military or naval 
service in time of war; or (b) from self-destruction, whether sane 
or insane; or (c) from any violation of law by the Insured; or 
(d) from engaging in aeronautic or submarine operations as a 
passenger or otherwise; or (e) directly or indirectly from illness 
or disease of any kind or from physical or mental infirmity; or 
(f) from riot, insurrection or war, or any act incident thereto. 

“The Company shall have the right and opportunity to examine 
the body and to make an autopsy unless prohibited by law. 

“No Double Indemnity Benefit shall become due or be paid in 
the event the accident causing the death of the Insured occurred - 
while the Policy was lapsed under its original premium-paying 
condition, or while in force under any of its non-forfeiture pro- 
visions. 

“This Double Indemnity Benefit is granted in consideration of 
an extra annual premium of $15.00, which is included in the 
amount of the annual premium stated in said Policy and which 
is payable at the same time and subject to the same provisions 
as to payment as the regular premiums under said Policy. Non- 
payment of said extra annual premium will cancel this Double 
Indemnity Benefit Provision. 

“On any anniversary of the Policy this Double Indemnity Benefit 
Provision may be cancelled in writing by the Insured, in which 
event the Policy shall be returned to the Company for endorse- 
ment, and if so cancelled all subsequent annual premiums falling 
due will be reduced by the amount of the extra annual premium 
herefor as set forth above.” 

The extra’*premium charged for this benefit is $1.50 per $1000 
annually at all ages from 15 to 55, inclusive, on the Ordinary 
Life and Endowment forms, with premiums payable continuously 
to the end of the Endowment period. 

On Limited Life and Limited Payment Endowment forms the 
rate is graded according to age and length of premium paying 
period. 





OUR HOME LIFE INSURANCE COMPANY, 
JACKSONVILLE, FLA. 
(Home Office, Washington, D. C.) 
Examination 

This company was examined by the Insurance Departments 
of the District of Columbia, Virginia, Florida and Kentucky as 
of December 31, 1922. ‘Tee report dated April 23, 1923 shows 
the financial standing of the company on December 31 last in 
brief as follows: 


BOGE GEO BN veccccccecsccccseccescccoease ‘ 241,479.24 
eee Cin vin bweendens666ke de bhBeeaktetbases caceun 244,622.59 
Total liabilities (exclusive of capital $50,000)........ 288,138.43 
re [ee I, cn eecensenetebeeuadesetsen 96,659.19 
SD TR: GGG. co ccchccdccdsecccvsdcdonséiccceséecess 3,850,104.00 


Examiners’ General Comments 
Extracts 


“The business in force amounting to $3,850,104 appears to be 
well selected. The company’s condition as regards surplus ap- 
parently is not due to bad management. During our examination 
we found that the company’s present financial straits are due pri- 
marily to the depreciation in value of its assets in the form of 
stocks and bonds purchased at the time the company began 
operation. 

“Without making a thorough audit of the books for prior 
periods we find that the company has charged against surplus 
during the past eight or nine years more than $123,000. 

“In addition to the above, we have charged off as of December 
Sist, 1922, items aggregating $87,034.67, which are of the same 
nature as above, that is, due to the depreciation in value of assets 
purchased at the time the company began operation. This makes 
a total of $210,821.89 written off, which is a burden the present 
management has had to assume in addition to the loss of the 
income on the same. 

“It is really seen that the company’s deficit is not due to late 


(Continued on next page) 
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OUR HOME LIFE INSURANCE CO.—Continued., 
mismanagement. The appears to be com- 
petent and efficient. 

“In reviewing the period prior to that covered by this exami- 
nation, we note that the company’s capital, taken in accordance 
with standard insurance requirements, has been considerably 
impaired at all times. Up to and including the year 1919 the 
company has constantly borrowed money and has had all of its 
available cash assets pledged. The other cash assets that were 
not pledged have been of no value and have been written off. 
In spite of all of which, the company has paid its claims, although 
many times with borrowed money, and is in a far stronger finan- 
cial position today than it had been heretofore. 

“The only cash assets appearing on the company’s statement 
for which the present management appears to be responsible are 
the Louisville property and the bonds, which, as far as we can 
ascertain, are well selected securities.” 


present management 





THE PRUDENTIAL INSURANCE COMPANY, 
NEWARK, N. J. 
Loans for Housing 
During last month (June) this company loaned throughout the 
country nearly $8,000,000 on dwellings and apartment houses which 
will provide homes for over 2,600 families. Since January first 
this company made loans totaling over $27,000,000, by which over 
9.000 families will be housed. This is $7,000,000 more than in the 
first six months of last year. 
Prudential Text Book 
This company is issuing for the benefit of its representatives 
text books of exceptional value to the life insurance salesman. 
The systematic and businesslike way in which the subject is 
handled can have but one result, namely, that of increased pro- 
duction and the production of better business. 





PENN MUTUAL LIFE INSURANCE COMPANY, 
PHILADELPHIA, PA. 


5% Guaranteed Income Policy 

This company has added to its already large and attractive list 
of policies, devised for the benefit of its policyholders, a new 
contract. 

The title of this contract is: 

LIMITED PAYMENT LIFE POLICY. FIVE PER CENT. 
GUARANTTED PARTICIPATING INCOME 
ANNUAL DIVIDENDS. TOTAL AND PER- 
MANENT DISABILITY BENEFITS 
WAIVER OF PREMIUM—ANNUITY PAYMENT 
In essence this contract guarantees an income of 5% per annum 
payable monthly to the beneficiary mentioned in the contract at 

the time of issuance. ° 

To this Guaranteed 5% income will be added the excess interest 
payments as same may be awarded by the trustees of the com- 
pany. If the rate of excess interest (1%%) payable this year 
(1923) is continued in future years, the new contract will pay to 
the beneficiary an annual income of 6%% in monthly install- 
ments. 

The contract includes a liberal total and permanent disability 
provision, in case of total and permanent disability before the 
insured reaches age 60 and a double indemnity benefit in case of 
death by accident before the insured reaches age 70. 

The age of the’ beneficiary effects the amount of the annual 
premium deposit. If, however, the insured and beneficiary are all 
equal ages the rate on the 20 Payment Life policy at age 35 is 
$45.46 per $1,000. On the Ordinary Life, upon like condition, 
the rate would be $33.97. 

Another new contract recently put out by the company is a 
Life Income Policy at attained ages, 50, 55, GO, €5 and 70, with 
refund settlements. 





SOUTHWESTERN LIFE INSURANCE COMPANY, 
DALLAS, TEXAS 
Report of Examination Reviewed 

This company was examined by the Insurance Department of 
Texas as of December 31, 1922 the report being dated June 19, 
1925. 

The financial statement prepared by the examiners is practically 
the same as the financial exhibit appearing on page 700 of Best's 
Life Insurance Reports (1925). 





Examiner’s Comments—Extracts 

“The company was incorporated under the laws of the State in 
1903 without any promotion expense and with an original author- 
ized and paid-up capital stock of $100,000.00 and a paid-in surplus 
of $50,000.00. The authorized capital was later changed by amend- 
ment to the charter to $2,000,000.00, while the paid-up capital 
stock was increased in the following manner and at intervals 
specified below. As the increases in capital stock in 1908 y 
1909 were sold at $175 and $200, respectively, per share of $1 
par value, the total amount of paid-in surplus by stockholders 
since inception aggregates $175,000.00. 





Year Amount 

SD Gc cccoceccvevccescéevees 1908 $100,000 
BESIORR! BUDSCTHPCIOR . co ccccccccccccccccces 1908 100,000 
Additional Subscription. .........ccccccccees 1909 50,000 
Se Vcc nce eee h hen ededheeeeen ens 1915 250,000 
ncn nd eeicen eek be cee seeeee nee 1920 250,000 
Dn cd:d sw tess Dedesandécudenascoses? 1922 250,000 
$900,000 

$1,000,000 


The Home Office Building, a seventeen story steel structure on 
a 100’ x 100’ lot, located on the south-east corner of Main and 
Akard Streets in Dallas together with the Annex to the building 
constitutes the real estate holding of the company. The Annex, 
adjoining the main building on the east side consists of a one 
story brick building on a lot 35’ x 100’, which was purchased dur- 
ing March 1922 for a cash consideration of $176,250 primarily for 
the purpose of protecting the value of the Home Office building by 
eliminating the possibilities of the erection of another tall build- 
ing on this lot by outside interests. The annex was officially 
valued by appraisers appointed by your department at $177,500. 

As an investment the Home Office building has consistently and 
since its completion produced an unusual and very attractive 
revenue return based on a valuation of $1,250,000.00, at which 
amount this asset has been carried since 1914. Although no doubt 
is entertained that the company could legitimately increase its 
assets and surplus funds by several hundred thousand dollars, if 
the value of the building were placed at its approximate market 
price, it has cautiously refrained from doing so, preferring to 
build its strength and earning power on assets which are beyond 
reach of market fluctuations. 

As the company elected to operate under the so-called com- 
pulsory deposit law, which requires it to maintain deposited with 
your department securities equal in value to the net legal reserve 
on all outstanding policies, only a few mortgage loans were in 
possession of the company which were examined in detail and 
found to be in excellent condition. The other notes which are 
deposited with your department were verified from the official re- 
ceipts executed by your representative and custodian. 

Although this volume of examined mortgage loans, represented 
in notes not yet deposited with your department, is relatively 
speaking small, it may safely be taken as a criterion of the 
general quality of the investment. The almost entire absence of 
past due interest and foreclosures and the liberal marginal amount 
of securities mortgaged over the face of the mortgages, which in 
many cases exceeds the legal requirement are good evidence of the 
care, experience and ability with which these loans were made for 
the sole purpose of safely investing the company’s funds. The 
folowing schedule shows the amount of securities deposited with 
your department on December 31, 1922: 


Securities Deposited With Your Department. 








EP ee $6,178,509.54 
Se dtuewes da eee he eneecenenses besos 1,250,000.00 

Ds | Ps o4 ovadadkenwaveenehdeedassooseoosnes $7,428,509.54 
EE NN 6 6 60 60 6008.cesses ence cnceesonceonssese 6,809,151.42 
Excess over Required Deposit.........ccccccccccccsess 619,378.12 


“Briefly summarizing my findings after having made a thorough 
and complete examination in which no undue time was lost in 
inconsequential details, I beg to report that the company is in 
excellent financial condition. Although the company has con- 
fined its writing of insurance as well as its investing of funds to 
Texas and in spite of the fact that it has been unwilling to 
deviate from its probably ultra-conservative course and refused 
to follow its competitors into the yet more or less unexplored but 
popular regions of substandard business, it has grown by leaps 
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and bounds during the last three years, elapsed since the last 
examination. 

“The premium income has increased during that period from 
$1,830,306.25 to $3,067,076.20; the insurance in force from $61,968,511 
to $112,558,102: the admitted assets from $6,971,729 to $12,119,800 
and the surplus to policyholders from $1,008,066 to $1,583,730. 
claims are promptly paid and policy holders receive fair 
equitable treatment. 

With its well invested funds and its ample resources the effi- 
cient management has succeeded in its untiring efforts to build 
a life insurance company to which one may rightfully” refer with 
satisfaction and pride as one of the strongest leading Texas in- 
stitutions, all of which it is.” 

The report was signed by B. WORKENTHIN, Examiner. 










TRAVELERS MUTUAL LIFE INSURANCE COMPANY, 
INDIANAPOLIS, IND. 

This company (a reorganization of the Commercial Travelers 
Association in business since 1875) organized under the laws of 
Indiana was licensed by the Insurance Department of that state 
on February 14, 1923. The company is to do a life business using 
the American 34%% Table, Indiana Standard. 

OFFICERS 

President, Joseph E. Reagan; vice-president, L. W. Daugherty; 

secretary-treasurer, Glen Howe; cashier, Walter L. Ramsay. 
DIRECTORS 

Bozell, W. V.; Daugherty, L. W.; Gardner, J. T.; Green, Had- 
ley E.: Hanna, J. A.; Hank, C. B.; Howe, Glen; Parker, A. R.; 
Reagan, Jos. E., 





UNITED STATES LIFE INSURANCE COMPANY, 
NEW YORK 

Henry Moir Becomes President 

The Board of Directors of this company at a meeting held on 
June 19th, elected Dr. John P. Munn Chairman of the Board and 
Mr. Henry Moir President. 

This action will be approved by a large body of insurance men 
and will redound to the benefit of the company and its policy- 
holders. 





U. S. NATIONAL LIFE & CASUALTY COMPANY, 
CHICAGO, ILL. 
In Process of Organization 

This company is being organized for the purpose of taking over 
a portion of the accident and health business of the Casualty De- 
partment of the National Life Insurance Company of the U. 8S. A. 

The eapital stock is to be $300,000 which, together with a sur- 
plus of $150,000, is to be paid in without any deduction for com- 
missions or organization expenses, 

WESTERN LIFE INSURANCE COMPANY, 
DES MOINES, IOWA 
Report of Examination Reviewed 

This company was examined by the Insurance Department of 
Iowa as of December 31, 1922 the report being dated March 2, 
1923. 

The financial statement prepared by the examiners differs 
somewhat from the financial exhibit appearing in ‘“Best’s Life 
Insurance Reports” (1923) pages 782 to 784. The principal varia- 
tions are: 





Examiners Best's 
Report Reports 
I Pr OT ee $1,376,006 
Ds ssnadsedeceoeucwe Be CI a cccncctsvdcdcesaes 987,962 
Pebete60606ce660006660 PEED «eo dectudsvasccekeuses 39,316 


Examiners Comments—Extracts 
History 

“It is not deemed necessary to go into complete detail of the 
history of the company, since this has been fully covered in pre- 
vious reports to your Department. The Company was organized 
in 1907 as the Western Mutual Life Insurance Company under 
the provisions of Chapter 6 & 8 Title IX of the Code of Iowa. On 
January 1, 1915 it was changed to a Stock Company, under the 
name of the Western Life Insurance Company with a paid up 
capital of $100,000.00. 

“On January 14, 1915, the Articles of Incorporation were again 
amended increasing the authorized capital to $250,000, divided 
into_12,500 shares of $10.00 par value per share and 1,250 shares of 





$100.00 par value per share. An amendment to the Articles of 
Incorporation under date of January 8, 1920 reducing the au- 
thorized capital to $200,000 divided into 12,500 shares of $10.00 
par value each and 750 shares of $100.00 par value each was dis- 
approved by your Department. On January 12, 1922 a resolution 
for the same amendment was passed with wording changed to 
conform to the requirements of the department, but, it appears 
that this resolution has not been submitted for approval. 
Capital Stock 

“The outstanding capital stock was verified from the stock 
certificate stubs and it was found that there were outstanding on 
December 30, 1922 shares of stock shown below. 





13,500 shares mar Walme GIAGS. ...ccccccccccccccccces , $125,000.00 
Saee GD OT TE Gee & 6 weeecceseveecectetacs 75,000.00 
I I CRI 6 csicicdndnesddbicneradaneeunt $200,000.00 


“Under instructions from your Department the paid up Capital 
of the Company was reduced from $200,000 to $193,525 as of Decem- 
ber 31, 1918 by reason of certain subscriptions covering 647% 
shares of $10.00 par value not being paid for. The paid-up Capi- 
tal Stock has been shown since that time in all annual statements 
as $193,525. On “October 27, 1922 the paid up Capital was again 
brought up to $200,000.00 by the sale of the 647% shares of $10.00 
par value stock referred to above, which has been cancelled for 
non-payment. The stock was purchased by officers and directors 
of the Company at 125%. 

Management 

“The management is vested in a board of seven directors elected 
by and from the stockholders at their annual meeting held on 
the second Thursday in January each year. 

Agents Contracts 

“All contracts with agents were inspected and reviewed. The 
company pays no renewal commissions and no contracts entered 
into by the company provide for renewals. 

“The company does pay to its District Supervisors a commis- 
sion of 80% graded down to 70%, and also pays a salary of 
$100.00 per month on a certain production basis for the terri- 
tory covered by the supervisor, and also a 10% overwriting com- 
mission. In the year 1921 the first year’s commissions, agency 
expense (exclusive of home office supervision) medical fees and 
inspections amounted to 103.7% of the first year’s premium collec- 
tions less reinsurance premiums paid out or 100.3% of the total 
first year premium income including Double Indemnity and To- 
tal Disability. In 1922 the cost was 100.1% of the first years 
premium collections less reinsurance premiums paid or 96.6% of 
the total first years receipts. 

Comments On 1922 Financial Statement 
“In making up the 1922 financial statement of the company, as 








filed, several discrepancies were noted and are shown in detail 
below. 
Interest due and accrued on mortgages and certi- 

AT Gs 6c chek 0a BUCH aags 1000066606 0400s CKO $1,634.20 
Refund of taxes from U. S. Government............ 44.77 
Ds a 6 & eddddesbdadwctesnsesceeaesesecebeaeons 1,317.64 
Death Claims ineurred in 1922, not reported until 

err re rr Ty yer rTrT Trey TT TTT TTT Ter TTT TT TT 2,000.00 
es ee Ge I cc cédavctsccssesdncanweas 27.43 
ere err errr rT rrr TrrrrT rrr rT rrr rr. 1,206.64 
SD te Eps cecncedesnccevessaaaseuns 628.75 
Unpaid reinsurance premiums............esceeeeees 1,087.64 

$7,947.07 
Error in market value of real estate..............266. 62 
DS & cw 6 aueaVecesdidsckbanudsecenseedddcenanbest $7,946.45 

“The company shows as surplus on the annual statement of 

$20,935.88 from which there has been deducted the difference 


shown above, making a surplus of $12,989.43 as shown by the 
financial statement submitted herewith. 


General Comments 
“Mortgage Loan No. 84 for $24,000.00 was made to the Bankers 
Loan and Investment Company on property belonging to them. 
This company and the Western Life Insurance Company have an 
interlocking directorate and it therefore appears that this loan 
is in violation of Chapter 348 of the Acts of the 38th G. A., which 
forbid companies from investing their funds in property owned 

by any of the directors of the company. 


(Continued on next page.) 





WESTERN LIFE INSURANCE COMPANY — Continued 
First State Bank of Lyford, 
“During the examination it was noted that the company car- 
ried Certificates of Deposit with the First State Bank of Lyford, 
Texas. Further investigation disclosed that this bank is con- 
trolled by Mr. A. Struthers who is Vice President and Director 
of the Western Life Insurance Company. Owing to the fact that 
a large part of the records of this company were destroyed in 
the fire referred to before in this report, your examiners were 
unable to ascertain the amount of money which had been de- 
posited in the First State Bank of Lyford, Texas during the 
year of 1921. However, the following schedule shows the trans- 
action for 1922: 


Texas 


Date of Certificate No. Amount Date Paid 
Jan. 9, 1922 342 $33,000 May 12, 1922 
Feb. 12, 1922 350 1,000 Aug. 12, 1922 
Mar. 8&8, 1922 joe 5,000 Sept. 13, 1922 
May 12, 1922 362 5,000 Oct. 9, 1922 
June 1, 1922 S66 5.000 Sept. 6, 1922 
June 7, 1922 3,000 Oct. 9, 1922 
Oct. 16, 1922 OSD HOO Due Apr. 16, 1923 
Total $20.500 

“These Certificates all draw interest at the rate of 6% per 

annum. According to officers of the company these funds are 


placed at Lyford under the direction of Mr. Struthers in order to 
assist the bank in financing the cotton growers in that com- 
munity. While your examiners do not doubt the safety of these 
Certificates, at the same time, these transactions appear to be 
in violation of Chapter 348 of the Acts of the 38th G. A. regarding 
the investment of the funds of the Life Insurance Companies. 
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Loan & Investment Company a mortgage for $380,000 dated 
June 1918, due July 1, 1920 bearing interest at 8% per annum. 
On July 1, 1920 this loan was extended to July 1, 1922 at 7% in- 
terest. On July 12, 1921 the Western Life Insurance Company 


or, 
2). 


paid taxes on this property amounting to $2,715.24, and on March 
taxes or in- 
1 


24, 1922 paid for 
surance appear 


insurance $1,000.00. No interest, 
to have been paid on the extended loan, 
April, 1922. On April 24, and April 27th, the company ree 

payment of tuxes, insurance and par 







$21,350.00 in interest, of 
principal. Of this amount $20,000 was left on deposit with the 
Alton Banking & Trust Company of Alton, IIL, for 6 months at 
4%. After receiving the $21,350.00 referred to above there was 
left a balance on the principal of $15,339.64. At this time the 
Western Life released its mortgage in order that the Chemical 
Company could issue first mortgage bonds to take up the out- 
standing indebtedness. On December 8, 1922 the Western Life 
received $15,559.64 of principal and $313.18 of interest by accepting 
$652.82 in cash and $12,000.00 in first mortgage bonds. 

“On February 23, 1923 the Western Life Insurance Company 
exchanged the first mortgage bonds of $12,000.00 with the Peoples 
Savings Bank of Des Moines for a first real estate mortgage on 
land in Hancock, lowa,. This seemed to be an even exchange of 
securities, Officers of the Western Life Insurance Company were 
also Officers and Directors of the Chemical Company at the time 
these transactions took place. These Officers state that no ad- 
justment was made for the difference in rate of interest which 
the original mortgage carried, and the rate which was received 
in the Certificate of Deposit for $20,000.00 which was left with 
the Alton Banking and Trust Company, but that the company 
lost the 3% difference. The Certificate of Deposit was paid 
promptly at maturity.” 











The report was signed by L. O. Shudde, Actuary and H. B. 
Consolidated Chemical Products Co.—Mortgage Sturtevant, Examiner in Charge who were assisted by R. F. 
“On June 25, 1918 the company purchased from the Banks | Long and F. C. Bell. 
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